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	PARA
	EXPLANATION OF CHANGE/REVISION
	PURPOSE

	*1801
	Created introductory paragraph.
	Revised

	*180101
	New subsection, “Overview of Accounts.”
	Added

	180101-D, 1802
	Moved parts of 180102 into 1802 (Reporting Requirements) and vice versa.
	Revised

	*180102
	Now titled “Additional Guidance.”  Added reference to DoD FMR Volume 5, Chapter 7.
	Revised

	180301
	Revised subsection title to “Budget Clearing Account F3875.”  Divided into two paragraphs, A and B.  Added information to paragraph A.
	Revised/added

	*180304
	Added information about Treasury budget clearing (suspense) account F3885.
	Added

	Throughout
	Changed “SRD-1” to “DDS/ADS.”
	Revised

	180310-A.3
	Moved paragraph into a table.
	Revised

	*180401
	Corrected reference to DoD FMR Volume 5, Chapter 8 to Volume 5, Chapter 7.
	Revised
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[bookmark: _Toc455576830]
CHAPTER 18

DEPOSIT FUNDS, SUSPENSE, AND 
GENERAL FUND CLEARING ACCOUNTS


[bookmark: _Toc459035618]*1801	GENERAL

	Deposit fund accounts, suspense accounts, and general fund clearing accounts are used when the proper disposition of a transaction is not known.  This chapter discusses the use of these accounts to temporarily hold collections and/or disbursements until they can be properly classified and cleared to the appropriate receipt or expenditure accounts.   	Comment by Susan McDonald: I added this, don’t know if it’s accurate.

[bookmark: _Toc459035619]	*180101.	Overview of Accounts.	Comment by Susan McDonald: Added this subsection.

		*A.	Deposit Fund, Suspense, and General Fund Clearing accounts are used when the proper disposition of the transaction is not known.  Deposit Fund Accounts.  Expenditure accounts established to account for deposit fund receipts.  Such funds are not available for paying salaries, grants, or other expenses of the federal government.  Expenditures are often offset by receipts within this type of fund.  Unidentified collections that will be credited to an individual or non-U.S. government organization will be held temporarily in a deposit fund account.  	Comment by Susan McDonald: Moved above as part of introduction.	Comment by Susan McDonald: Source: FMR Glossary
	
		*B.	Clearing Accounts.  Accounts that temporarily hold general, special, or trust fund collections or disbursements pending clearance to the applicable receipt or expenditure budgetary account.  Except for clearance to the applicable receipt or expenditure budgetary account, clearing accounts are not available for obligation or expenditure.    	Comment by Susan McDonald: Source: FMR Glossary

		*C.	Suspense Accounts.  These are clearing accounts used to temporarily hold unidentifiable collections that belong to the federal government.  The funds remain in the suspense accounts until they can be reclassified to the proper receipt or expenditure accounts.  Collections should be reclassified from suspense accounts within 60 days.  

		*D.	Accounting activities will ensure that all amounts in the deposit fund and budget clearing accounts are properly documented, supported, and cleared.  Actions will be taken to clear each transaction within 60 days of date recorded, unless a transaction is recorded in an exempted account.   

[bookmark: _Toc459035620]	*180102.	Additional Guidance.

For further information about these accounts, refer to Department of Defense Financial Management Regulation (DoD FMR) 7000.14-R Volume 3, Chapter 11 (Unmatched Disbursements, Negative Unliquidated Obligations, and In-Transit Disbursements) and DoD FMR Volume 5, Chapter 7 (U.S. Treasury Checks).  See the Defense Finance and Accounting Service (DFAS) Manual 37-100-FY for the listing of accounts and various limits.
[bookmark: _Toc455576831]

[bookmark: _Toc459035621]*1802	REPORTING REQUIREMENTS

Accounting activities will ensure that all amounts in the deposit fund and budget clearing accounts are properly documented, supported, and cleared.  Actions will be taken to clear the transactions within 60 days of date recorded, unless transaction is recorded in an exempted account,which.  	Exempted accounts are identified on the Mmonthly Suspense Account Report (SAR) spreadsheet with an “EX”.  Accounting activities will prepare the SAR on a monthly basis.  See Chapter 28 (Accounting Reports) of this regulation for the specific reporting requirements.	Comment by Susan McDonald: Moved to 180101-D.	Comment by Susan McDonald: It would be great to have a brief explanation or examples of exempted accounts.  Could you provide?

[bookmark: _Toc455576832][bookmark: _Toc459035622]1803	USE OF DEPOSIT FUNDS AND SUSPENSE ACCOUNTS

[bookmark: _Toc455576833][bookmark: _Toc459035623]	180301.	Budget Clearing Account F3875.  

		*A.	Unidentified remittances that ultimately will be credited to a receipt, appropriation, or fund account within the federal budget will be held temporarily in Bbudget Cclearing Aaccount F3875.  This account temporarily credits unclassified transactions from the public when there is a reasonable presumption that the amounts belong to the agency.  Therefore, unlike deposit accounts, clearing accounts immediately affect the budget.  	Comment by Susan McDonald: Source: FMR Vol 12, Ch 1

		B.	Check and EFT payments cannot be made from Bbudget Cclearing Aaccount F3875.  Transfer the amount to Ddeposit Ffund Aaccount X6500 for disbursement.  Waivers have been granted for specific uses provided the transactions are reclassified to the correct line of accounting within 60 days.  No transaction can remain in the suspense account for more than 60 days

[bookmark: _Toc455576834][bookmark: _Toc459035624]	180302.	Deposit Fund Accounts.

		A.	X6500, Advances Without Orders from Non-Federal Sources.  Use this account to credit unidentified remittances from the public that do not affect the Ffederal Bbudget.  This account is used to record monies from unknown sources or for unknown purposes that do not belong to the Ffederal Ggovernment and ultimately will be returned to a non-Ffederal entity.

		B.	X6501, Small Escrow Amounts.  Use this account to credit amounts received from outside sources for which the government acts solely as a banker, fiscal agent, or custodian and the amounts held by the government awaiting distribution on the basis of a legal determination or investigation.  For example, security deposits, proceeds for bids for disposable personal property, contract holdbacks pending litigation, and monies withheld from vendor payments, etc.

		C.	X6276.0000, Other Federal Payroll Withholding, Allotments.  Use this account to credit amounts held by the government as allotments from pay authorized by a service member to be paid to a non-Ffederal payee.  Examples include held pay and, allotment deductions and collections for soldiers, etc.

[bookmark: _Toc455576835][bookmark: _Toc459035625]	180303.	Transactions that Fail Appropriation Validations or Cause an Out-of-Balance Condition.  

Disbursement, reimbursement, and collection transactions included on Standard Form (SF) 1219the (Statement of Accountability) (SF 1219) and reported in on Department of Defense (DD) Form 1329 the (Statement of Transactions), (DD Form 1329) which contains invalid appropriation symbols may need to be reported temporarily in Bbudget Cclearing Aaccount F3875.  DD Form 1400 (Statement of Inter-fund Transactions) (DD Form 1400) which contains invalid appropriation symbols default to the Military Service or Defense Agency’s Operations and Maintenance (OMA) account with an AMS of 9966.  The DD Form 1329 must balance to the net disbursement figure of the related SF 1219.  Additionally, an out-of-balance condition may occur when the electronic transmission of the SF 1219/DD Form 1329 contains errors or garbled data.  Use account F3875 if time constraints do not allow for the data to be resubmitted.

[bookmark: _Toc455576836][bookmark: _Toc459035626]	*180304.	Intra-governmental Payment and Collection System (IPAC) Transactions. 
 
Treasury budget clearing (suspense) account F3885,  Undistributed Intragovernmental Payments, is used to temporarily credit unclassified transactions between federal agencies, including IPAC transactions.  Record IPAC transactions, that remain unclassified at month-end, as a summary total in account F3885.0070.  Retain detailed transactions for audit and reconciliation purposes.	Comment by Susan McDonald: Source:  FMR Vol 12, Ch 1.  Not sure if you want to include this, it’s just a little extra information.

[bookmark: _Toc455576837][bookmark: _Toc459035627]	180305.	Lockbox Collections.  

Lockbox collections and Department of Justice lockbox collections should be credited to Bbudget Cclearing Aaccount F3875.0111 pending the identification of the appropriation to be credited.

[bookmark: _Toc455576838][bookmark: _Toc459035628]	180306.	Parking Fee Taxes.  

Federal agencies may provide an allowance for parking fees incurred by employees in the normal performance of duties subject to restrictions prescribed by law.  When an employee’s monthly allowance for parking is higher than the actual amount of the parking fee, the difference is considered taxable income and is subject to FICA, MEDICAREMedicare, and Ffederal Iincome Ttaxes.  Credit these taxes to the appropriate limit of Bbudget Cclearing Aaccount F3875.  See DFAS-IN Manual 37-100-FY for the appropriate limits.

[bookmark: _Toc455576839][bookmark: _Toc459035629]	180307.	Contract Holdbacks Pending Litigation.  

These are funds withheld from a contractor payment pending court determination of a liability for a disputed amount.  Credit these funds to Ddeposit Ffund Aaccount X6500.0000.

[bookmark: _Toc455576840][bookmark: _Toc459035630]	180308.	Collections from Contractors for Debts Owed the Government.  

Credit these collections to Bbudget Cclearing Aaccount F3875.4000 pending distribution to appropriate appropriation.  If the ultimate appropriation is known at time of collection, process the credit directly to that appropriation.

[bookmark: _Toc455576841][bookmark: _Toc459035631]	180309.	Collections from Individual Pay Accounts.  

See DFAS Manual 37-100-FY for the various limits under Bbudget Cclearing Aaccount F3875 to use for collections of FICA, MEDICAREMedicare, civil service retirement, etc.

[bookmark: _Toc455576842][bookmark: _Toc459035632]	180310.	Disbursing Operations (DO) Suspense History Items.  

		A.	The following procedures will be used for activities receiving disbursing support from Disbursing Operations:

			1.	Disbursing Operations will send a monthly notification to all accounting activities when a suspense history line in F3875.1110/.2220 is created.  If a suspense history line in F3875.8825 is created and it is the result of an out- of- balance condition between an accounting activity RCS CSCFA-302T and the RCS CSCFA-302A, the line will be included in the notification.  The notification will be accompanied by one file,: (a) SusHistMMMYYYY.xls, which – containsing separate tabs for suspense history transactions that are less than two accounting months old;, (b) suspense history transactions older than two accounting months;, and (c) the suspense history listing.

			2.	Each accounting activity will be responsible for clearing all transactions during the first accounting month following the month in which the transaction appeared in suspense history.  If the transaction is not cleared by the end of the first month, Disbursing Operations will clear the suspense history line using the transfer of accountability procedures in paragraph 3 below.  This will happen occur in the second month following the month in which the transaction appeared in suspense history.  For example, an accounting activity submits an erroneous line on the RCS CSCFA-302T that defaults to suspense history in August YYYY.  The accounting activity must clear this no later than NLT September YYYY.  If the transaction is not cleared by September YYYY, Disbursing Operations will process a clearance line of accounting back to the “originating” accounting activity in October YYYY.

			*3.	Disbursing Operations will record the transfer of accountability in Bbudget Cclearing Aaccount F3875.3000 and the FSN of the submitting accounting activity.  This will be accomplished on a SF 1081 (Voucher and Schedule of Withdrawals and Credits) through DDS/ADS using a specific standard document number (SDN).  

For example, SDN  S361110003908 is broken out as follows: 	Comment by Susan McDonald: Made original paragraph into a table.

	Position
	Value
	Purpose

	1
	S
	Identifies a suspense history transaction

	2–-3
	36
	The submitting DPI

	4–7 
	1110
	Limit to which the error defaulted

	8–10 
	003
	Year and month in which the error was created.

	11–13 
	908
	original disbursing year and month



			4.	Each accounting activity will accept the transaction into their Bbudget Cclearing Aaccount F3875.3000, which.  F3875.3000 will only be used for Disbursing Operations suspense history transfers of accountability.  The accounting activity is responsible for clearing transactions in this limit as soon as possible after receipt of the transaction, as the transaction will already be overaged when transferred to limit 3000.
[bookmark: _Toc455576843][bookmark: _Toc459035633]	180311.	Supporting Documents for Account 20X6133.	

Accounting activities are responsible for maintaining supporting documents for transactions affecting this account.  Such documents will be maintained for 6six years and 6six months from date claim settled.  See Chapter 28 in this regulation for reporting requirements.

[bookmark: _Toc455576844][bookmark: _Toc459035634]	180312.	Disbursing Operations Deposit Ticket and Debit Voucher Unmatched Transaction Transfers of Accountability.

		A.	No later than the 15th of each month, Disbursing OOperations will forward a color-coded spreadsheet to the serviced activities.

			1.	The red code lines are the outstanding deposit ticket and debit voucher transactions over 60 days old.  Accountability for these transactions will be immediately transferred to the serviced activity using the transfer APC.	Comment by Susan McDonald: What does this stand for?

			2.	All remaining lines are deposit ticket and debit voucher transactions in the 30– to 60 day categories that must be input into DDS/ADS within one week of the date of the spreadsheet.  If these transactions are not input into DDS/ADS within one week, Disbursing Operations will transfer accountability for these transactions to the accounting activity in same accounting month.

			3.	The SDN for the chargeback is:

				a.	Positions 1–6:  Zero filled.

				b.	Positions 7–14:  Deposit ticket or debit voucher number.

[bookmark: _Toc455576845][bookmark: _Toc459035635]	180313.	Disbursing Operations Correction of Expenditure Error Code 13.

		A.	This paragraph subsection(180313) pertains only to those DFAS-IN affiliated accounting activities which that receive disbursing support from Disbursing Operations.

		BA.	Invalid Fiscal Station Number (FSN) Error.  When an accounting activity receives an expenditure reporting error code 13 (Fiscal Station Number (FSN) is not valid per the DFAS-IN Eedit Ttables) from DFAS-IN, the reporting FSN has been changed to 012119.  This creates a mismatch between the reporting accounting activity’s data processing indicator (DPI) and the Disbursing Ooperation’s DPI (CD).	Comment by Susan McDonald: What does this stand for?

		CB.	It is the responsibility of the accounting activity to correct these reporting errors during on- time processing—the  (period during which accounting activities may make corrections to their monthly RCS-CSCFA 302 Rreport).

			1.	Submit correcting entries to Disbursing Operations, via email at (dfas-in.cd.sot.team@dfas.mil.
).

			2.	Initiate correction to the accounting line that caused the error.

		DC.	If the accounting activity does not submit a correcting entry by end of month following the month in which the error occurred, Disbursing Operations will transfer accountability for the transaction to the reporting accounting activity (21F3875.3000).  For example, the error occurred in December 20153.   If the error is not corrected by end of month January 20146, Disbursing Operations will issue transfer of accountability in February 20146.

[bookmark: _Toc455576846][bookmark: _Toc459035636]1804	RECERTIFIED AND LIMITED PAYABILITY TRANSACTIONS

	*180401.	See DoD FMR Volume 5, Chapter 87 (U.S. Treasury Checks) for provides additional guidance on these types of transactions.	Comment by Susan McDonald: This information is in Ch 7, not Ch 8 (Collections).  Ch 7 was updated Jan 2015 (after this chapter, last posted Nov 2014), so perhaps DFAS wants to take another look at the information in this section?

	180402.	The F3880 account is a clearing account used to hold credits/chargebacks for recertified and limited payability transactions pending their transfer to the appropriation charged on the original payment.  The F3880 account will not be charged directly for any payment.

      	180403.	Within 30 days of receipt of a recertified or limited payability credit/chargeback, the accounting activity must transfer the credit/chargeback to the appropriation originally charged for the payment.  Disbursing Operations will transfer credits/chargebacks to their serviced activities’ F3880 account.  The serviced activity (field site accounting activity) will then be responsible for transferring the credit/chargeback to the original appropriation.  Use the guidance below for transferring these credits/chargebacks.:

		A.	If the original appropriation has been canceled, transfer the credit to 21R3200 and transfer the chargeback to a current appropriation available for the same general purpose as the original appropriation.  Chargebacks will initially be established as refund receivable using Element of Resource (EOR) 4630 and special project 9955.  Credits will initially be established as an accounts payable using the special project 9955 and the original EOR if it can be determined.  For foreign military sales (FMS) transactions, use the country code and line number instead of 9955.

		B.	If more than one appropriation was initially charged for the payment, split the credit/chargeback among the different appropriations.

		C.	If the credit/chargeback belongs to another fiscal station, transfer the credit/chargeback to that fiscal station.

	180404.	Establish an accounts payable for credits transferred to the original appropriation.  Use special project 9955 along with the original line of accounting and EOR if it can be determined.  These credits may only be used to satisfy a recertified or limited payability claim.  For FMS transactions, use the country code and line number instead of 9955.

	180405.	If a recertified check claim is paid prior to receipt of the recertified credit, charge the payment to the same appropriation as charged for the original payment and establish a refund receivable (use EOR 4630).  When the recertified credit is received, clear the refund receivable.

	180406.	Accounting activities must maintain records of all recertified and limited payability credits/chargebacks received and all actions pertaining to those transactions.  These records must support the accounting records for the appropriation credited/charged and should include all necessary information to properly validate a request for a second payment.

	180407.	Limited payability credits will remain in the appropriation from which the check was originally issued until disbursed to satisfy a claim, returned to Treasury in accordance with year-end procedures for canceling accounts, or transferred to a miscellaneous receipt account.  Return limited payability credits that are in annual and multi-year appropriations to Treasury when the appropriation cancels as part of the year-end process.  Retain limited payability credits in no-year appropriations until the end of the fifth fiscal year after the fiscal year in which credit was received.  At the end of the fifth fiscal year, transfer the credit to 21R1060, Forfeitures of Unclaimed Money and Property.

[bookmark: _Toc455576847][bookmark: _Toc459035637]1805	YEAR-END PROCEDURES

	1805021.	 Accounting activities must review their budget clearing accounts and clear all non-exempt transactions that are now over 60 days old.  

	1805012.	For details about accounts closed and scheduled to close at fiscal year-end, Ssee DoD FMR Volume 3, Chapter 11.


[bookmark: _Toc455576848]
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