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CHAPTER 25:  “GIFTS AND DONATIONS”

SUMMARY OF MAJOR CHANGES

All changes are denoted by blue font. 

Substantive revisions are denoted by a * preceding the section, paragraph,
table, or figure that includes the revision.

Unless otherwise noted, sections and paragraphs referenced here are contained in this chapter. 

Hyperlinks are denoted by bold, italic, blue, and underlined font. 
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CHAPTER 25

GIFTS AND DONATIONS

[bookmark: _Toc459285887][bookmark: OLE_LINK1][bookmark: OLE_LINK2]2501	GENERAL

	250101.	Army gift funds are public funds entrusted to the U.S. Army.  The authority to accept monetary gifts to the Army derives from 10 U.S.C. §§ 2601, 2608, 4356, and 4772 and Public Law 107-107 § 2866.  These gift funds must be executed according to donor intent and in accordance with all trust fund agreements, statutes, and regulatory guidance.  By statute, regulation, and/or Army policy, all gift funds accepted under 10 U.S.C. §§ 2601, 2608, 4356 and 4772 and Public Law 107-107 § 2866[footnoteRef:1] are required to be deposited in the Department of the Army General Gift Fund (Army Gift Fund), which is a public fund held in trust in the U.S. Treasury.  The Army Gift Fund is also governed by this regulation and the Treasury Financial Manual Supplement 1 to Volume 1 (Federal Agencies); the GAO Red Book (pp. 6-225 through 6-230); the Department of Defense Financial Management Regulation (DoD FMR) Volume 2A, Chapter 1 (General Information); Volume 3, Chapter 2 Apportionment/Reapportionment and Funds Distribution); and Volume 12, Chapters 1 (Funds) and 30 (Operation and Use of General Gift Funds).   All donated funds therein are subject to the reporting, recording, execution transparency and accountability requirements applied to funds appropriated by the Congress.   [1:  This chapter does not apply to money received from non-federal sources for travel benefits under 31 U.S.C. Section 1353 or for military musical units under 10 U.S.C. Section 947(d). 

] 


	250102.	The information contained in this regulation and Army Regulation (AR) 1-100 (The Army Gift Program) provide acceptance and execution support for a standardized, auditable approach to Army Gift Fund management.  

	250103.	Gifts and donations are a nonreciprocal transfer of assets and services.  The transfer can occur with state, local, or foreign governments, individuals, or others not considered a related party to the federal government.  Some gifts accepted by the Army are nonmonetary in nature and need to be recorded, reported, and administered in accordance with AR 1-100.  Accountable items obtained via a nonmonetary gift or purchased with a monetary gift are required to be recorded on the appropriate real or personal property books.    

	250104.	Army activities will utilize the Defense Finance and Accounting Service –  Indianapolis (DFAS-IN) as an authorized agent to invest funds that have been received and accepted as gifts or donations to Army activities by the Secretary of the Army (SA) and delegated acceptance authorities.
	
	250105.	If gift funds are invested within the U.S. Securities market, purchase price and redemption of investment is limited to the value of the U.S. Securities on the day the security is bought or sold. 

	250106.	Business revenue from nonappropriated funds (NAF) and nonappropriated fund instrumentalities (NAFI) will not be used to fund the Army Gift Fund.  If a NAF or NAFI receives a gift, it is considered a gift to the Army and must be deposited in the Army Gift Fund trust account and executed in accordance with all governing regulatory guidance stated within this chapter, not executed as NAF or NAFI funds.  

	250107.	 NAF and NAFI accounting, contracting, and deposit systems will not be utilized for the receipt and execution of Army gift funds.   

	250108.	 The General Fund Enterprise Business System (GFEBS) is the Army Gift Fund system of record and all donations will be deposited into the General Treasury Army Gift Fund trust account 21 X 8927.XXXX with the appropriation limit/sub-head designated for the specific intended Army recipient (see DFAS-IN Manual 37-100-FY).  Requests for new limits/sub-heads will be coordinated with the Office of the Administrative Assistant (OAA) to the Secretary of the Army.   

	250109.	Any activity not operational in GFEBS at the time of this regulation will be placed on the Army Gift Fund GFEBS deployment and implementation Plan of Action and Milestones (POAM).   
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	250201.	OAA is the proponent for the Army Gift Program and provides overarching program guidance, issues policy (i.e., AR 1-100), and coordinates delegations of authority under 10 U.S.C. § 2601 to accept gifts.   

	250202.	OAA will validate and submit quarterly reports to DFAS in accordance with DoD FMR Volume 12, Chapter 30 and AR 1-100.  

	250203.	The Office of the Assistant Secretary of the Army (Financial Management and Comptroller), OASA(FM&C) is responsible for the standardized implementation of business processes surrounding the recording, reporting, and execution of Army gift funds. 

	250204.	DFAS-IN is responsible for submitting the Army Gift Fund reports for all funds that are formally accepted gifts/donations by the SA. 

	250205.	DFAS-IN is authorized to purchase securities from the Treasury for investment of accepted gifts or donations received by Army activities as requested by the respective Gift Fund manager.   

	250206.	The Treasury will notify the designated Army Gift Fund custodian of any increases or decreases to the Army's investment portfolios using TFS 1081-1 (Investment Authorization).  

	250207.	DFAS-IN, based upon the Army Gift Fund manager’s request, will prepare the transfer documentation to allocate funds from investments to the Army.  
	250208.	The Army Budget Office will transfer the funds from Army through the appropriate funds transfer and recording system (Program and Budget Accounting System (PBAS) or GFEBS) to the Army activity at the Command level responsible for the organization designated as the recipient of the formally approved and accepted gift/donation.

 	250209.	DFAS-IN, in conjunction with the Army G8 resource managers and Army Gift Fund managers, will ensure that all revenues from securities are properly recorded in the appropriate period.  This includes gains or losses.

	250210.	Army Command-level G-8 Directorates and Gift Fund managers are responsible for ensuring Army gift funds are managed in accordance with the Army Managers’ Internal Control Program (AR 11-2).   
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250301.	Department of the Army personnel, upon receipt of an offer of a gift to the Army for the benefit of some unit, organization, or activity, will advise the donor of the appropriate process to consider acceptance of the gift by the SA, designee, or other authorized gift acceptance authority in accordance with AR 1-100. 

	250302.	Upon acceptance, a monetary gift will be properly deposited into the Army Gift Fund and designated for the recipient activity in accordance with AR 1-100.  The use of OTC net is recommended for expedited deposit turnaround and funds availability. 

250303.	Activities not utilizing GFEBS for the execution of gift funds at the time of publication will be put on a phased implementation plan with oversight by the Office of the Deputy Assistant Secretary of the Army (Financial Operations), OASA(FM&C).   

250304.	All gifts, whether donations of money, property, or services, will be reported in accordance with AR 1-100.
  
250305.	Gift funds will be disbursed from the appropriate Army Gift Fund trust accounts held at the Treasury by designated responsible parties to the Fund Center (Operating Agency) in GFEBS for execution upon written request by designated Gift Fund managers and/or their appointees. 

	250306.	The Army Gift Fund will follow appropriated fund controls and business processes to include compliance with the DoD Joint Reconciliation Program(s).  Legal reviews are required for execution when the intent, event, and/or function requires the purchase of items that are otherwise considered prohibited under the Federal Acquisition Regulation (FAR).  In addition, if the above are not directly tied to regulatory guidance for that specific purpose, a legal review will be required (conferences, training, travel, awards, etc.).  Use the legal matrix located on AKO at https://www.us.army.mil/suite/files/45575592 to facilitate decisions associated with the legal uses and requirements to include in requests for legal reviews.  This is a living document and is subject to change.  This matrix is not a substitute for a legal review, nor is it intended to be considered standard operating procedure.  Each transaction/event must be documented to support an audit.  No changes to the matrix are authorized at Command level.  This matrix is updated and posted upon concurrence with Headquarters, Department of the Army-level points of contact at the Office of the Deputy Assistant Secretary of the Army (Financial Operations Oversight), OASA(FM&C), Office of the Judge Advocate General, and the Office of the General Counsel.

250307.	Standardized processes for execution of Army gift funds have been developed and are incorporated into the Gift Fund Execution Job Aid.  All activities with authority to execute gift funds will comply with the approved business models.  

250308.	Any Army office or Command managing delegated or authorized gift acceptance authority will ensure Army G-8 review and oversight of workflow structures and appropriated fund management control functions for the expenditure of gift funds.  This will require direct Army G-8 involvement in helping to develop the workflow approval processes, management oversight for implementation and use of the Army Gift Fund Government Purchase Card, Defense Travel System usage and clearances of unmatched transactions and transactional errors (i.e., UMTs/IDOCs), and ensuring gift funds are properly documented and conform to  Federal Acquisition Regulations.  In conjunction with Gift Fund managers, the Army G-8 will identify personnel required to take training associated with the obligation and execution of funds under appropriated fund guidance (e.g., Fiscal and Appropriation Law training and Payment Certification Officer training).  The Army G-8 will ensure that appropriate delegation memorandums and forms are in place. 

250309.	Commands will ensure they develop and maintain a local standard operating procedure (SOP) that details the functions/timeframes and areas responsible for ensuring compliance with all guidance surrounding the acceptance and execution of gift funds.  This SOP will be reviewed and updated a minimum of every two years or when significant changes are made to overarching Army, DoD, or statutory materials.
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	250401.	DFAS-IN uses “Federal Securities (at Par)” to record the par value of U.S. Securities being held by Army activities.

	250402.	DFAS-IN maintains an investment subsidiary ledger and other applicable information for each investment, which provides:

		A.	Name.

		B.	Type.

		C.	Amount.

		D.	Acquisition date.

		E.	Acquisition cost.
		F.	Yield or interest rate.

		G.	Discount or premium.

		H.	Maturity date.

	250403.	A comparison of principal proceeds and the book value of a U.S. Security at the time of disposition will determine whether there is a gain or loss on disposition.  If there is any remaining unamortized premium or discount, remove it from the account.

	250404.	Unless otherwise provided for by the provisions governing a trust fund operation, securities held by trust funds are U.S. Securities. 

	250405.	The income derived from these securities, other than Treasury bills, will be the interest stated on the face of the securities.  For Treasury bills, the income is the difference between the price paid and the price received at the time of sale or maturity.

	250406.	DFAS-IN, in coordination with Gift Fund managers, will invest account balances in Treasury bills, notes, or bonds.  Investments will cite Army General Gift Fund account 21X8927.0088.  Redemption of these investments will cite Army General Gift Fund account 21X8927.0098.  Accrued interest, premiums, or discounts will be applied to the appropriate gift fund (see DFAS-IN Manual 37-100-FY).  Pending changes will be posted to the AKO website as they are developed and approved for implementation. 
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